Board of Auditors

Robert D. Jackson, Chairman
Sandie Schultz,

Carol Kletz, Secretary

Liberty Township Board of Auditors
39 Topper Road
Fairfield, PA 17320

May 1, 2007

Board of Supervisors
Liberty Township

39 Topper. Road
Fairfield, PA 17320

Dear Mr. Harner, Mr. Foscato, and Mr. Bostek:
In accordance with the laws of the State of Pennsylvania and the ordinances of

Liberty Township, we have conducted an audit of the records and practices of
Liberty Township during the year 2006. This year the audit went very smoothly

“and we are pleased to report that all the records are complete and accurate with no

material misstatements. We would like to pass along a special complement to Lea
Esta for promptly providing all of the details required to conduct the audit.

Based on our audit, we would like to make the following observations and
recommendations.

1. We reviewed all of the bank statements for fiscal year 2006 and
found that all of the balances coincided exactly with Township
records. Since there were zero discrepancies, we believed it to
be unnecessary to contact banks for opinion statements. There
are a total of seven bank accounts and confirmation letters
would cost $25 each and this seemed to be an unnecessary
expense.

2, We examined labor cards for the month of September 2006 and
found no discrepancies.

3. Natalie Williams furnished tax Revenue Statements but the
County audits these separately and the information is no longer
required on the Township Audit Report.

4. The only financing statement on Liberty Township books
involves the purchase of a truck and the last payment is
scheduled for May of 2007.

5. During the year the Township borrowed $200,000 from the
Pennsylvania Infrastructure Bank to rebuild a portion of
Bullfrog Road. This loan will be repaid over a period of ten
years and its low interest rate represents a cost that is




considerably less than the road maintenance expense would
have been.

6. There was also a $25,000 loan from the Adams County Bank to
cover a credit mistake discovered by York County for Eamed
Income Tax. The loan is scheduled for repayment in May
2007.

Since the audit went very well and there are no corrections or recommendations
for improvement, I will relate one anecdote. Two years ago the Tax office in
Gettysburg required that our audit report be notarized. Last year when the report
was presented to the Tax office they said no notarization was necessary. This year
we were told the entire report could be submitted electronically which of course

Board of Auditors means no notarization. I visited the tax office for clarification and was told they
Robert Jackson, Chairman are not allowed to divulge that information and if I wanted an answer I would have
Sandie Schuliz, to hire an attorney or visit the Law Library. I told them I had enough lawyers and
Carol Kletz, Secretary libraries for a lifetime and we would take our chances with electronic submission.

Once again, our thanks to the Supervisors especially to the Township Secretary for
an exceptionally fine job of recordkeeping.

Respectfully Submitted.

AN

Robert D. Jackson, C

Sandie Schultz

Carol Kletz, Secretary
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